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WE had a steady Budget 201} craﬁred care~ i

fully to-suit the current economic circum-
stances, where Malaysia is experiencmg a
recovery amidst a global recoveiy that is said
to be uncertain,

There are a few things - Maiaysm can be'

pleased about: expected GDP growth of aliout
7% in 2010 (compared to a contraction of 1.7%

- in 2009), and reduction in the budget deficit - i
froma high of more than 7% in 2009 to 5.6% in

2010, The plan to reduce the bud%et ‘deficit
further to 54% in 2011 is directionally correct
and delivers on the commitment made last

as experienced since the 1998 Asi:

; growth and-preventa reoassmn e

- Aslower economy would i 1mpact income tax
revenues - the tax statistics show a reduction
of total direct taxes from 2008 to 2010 (see
Table 1). Despite the slower economy from
2008 to early-2009, Malaysia enjoyed the ben-

mitigating the contraction in corporate and
' individual income taxes in 2009, - :
- In 2010, however, there W
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* sis.and sti uiué spending (see Téb!e 2
“In Malaysia, the emphasis o i
took the f 1
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- economy through increased .employment, |°
services and trade through the supply chain, | | -
Assumniga n*iulhpher of 2, and an. avemge tax | | ¢

prafessnonal services Et(:. Last yeary ‘We_ saw. the.

mtroductxon of semce tax on creﬂlt cards that

yeartoaddress the budget deficitthat Malaysia

efit of higher petroleum income taxes in 2009,
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i taxe
‘A rudimentary quarmﬁcatmn based on sery-

ice tax collection of RM3.33bil in 2009 indi-
cates that the 1% increase may yield about

RM680mil in service tax, not taking . into
account the expected growth in 2010 and
2011,

Based on data from the 2009 audited
accounts of Astro All Asia Networks plc, serv-

ice tax on paid TV broadcasting services could

- rate of 20% (co

“base will likely be
“the stamp duty reprieve on services agre
ments expires on Dec 31, 2010..

. effectwely bmadened ‘the taxdbase

shares of real property-com_panieé liéiii fer I
more than five years 5 :

gm‘&tﬁ- and mdmdual taxe
the potential additional Income tax from the

-projects (using & high-level computatic
could be about RM38bil over time. -

On stamp duties, the Government's reven
infreased from Jan 1, wh

~ Stamp duty of 0.5% on services agreemer
was introduced from Jan 1, 2009. Servic
agreements can be interpreted widely a
include construction contracts (and sub-cc

: tracts) and various instruments pertazmng
- provision of services,

To the credit of the vaernment, it has '(:;hu

or gains on  dispo

) Thzs nrm le was written by Yeo Eng Ping, 1
National Tax Leader of Ernst & Young 1
Consultants Sdn Bhd, The information contair
in this article is intended for general guidar
only. It is not intended to be a substitute
detailed research or the exercise of projes,sim
dgment. On_any. specific matter, referet
ould be made to. the ﬁppmpnmadvisar §

structire), shaded | |
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